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YOUTH EMBASSY GROUP CORPORATION

STATEMENT OF THE RESPONSIBILITY OF THE BOARD OF MANAGEMENT OF THE
GOMPANY IN RESPECT OF THE CONSOLIDATED FINANCIAL STATEMENTS

The Board of Management of Youth Embassy Group Corporation is responsible for preparing
the consolidated financial statements of the Company and its subsidiaries (collectively referred
to as "the Group") which give a true and fair view of the financial position of the Group as at 31
December 2015, and of the results of its operations and its cash flows for the year then ended.
ln preparing these consolidated financial statements, the Board of Management is required to:

o select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent; and
o pr€par€ the consolidated financial statements on a going concern basis unless it is

inappropriate to presume that the Group will continue in business.

The Board of Management is responsible for ensuring that proper accounting records are kept
which disclose, with reasonable accuracy at any time, the financial position of the Group and
which enable consolidated financial statements to be prepared which comply with the basis of
accounting set out in Note 2 to the consolidated financial statement. The Board of Management
is also responsible for safeguarding the assets of the Group and hence for taking reasonable
steps for the preventlon and detection of fraud and other irregulaiities.

APPROVAL OF THE COI,IS.OI.IOATED F!NANCIAL STATEMENTd

We hereby approve the accompanying consoliciated financial statements as set out on pages 5
to 51 which give a true and fair view of the financial position of the Group as at 31 December
2015, and of the results of its operations and itg caqh flows for the year then ended in
accordance with Vietnamese Accounting Standards,,,Vietnamese Accounting System and
applicable regulations on preparation and presentation of consolidated financial statements.

Ho Chi Minh City, SR Vietnam
20 October 2016
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
YOUTH EMBASSY GROUP CO., LTD.

We have audited the accompanying consolidated financial statements of youth Embassy GroupCorporation ("The Company") and its subsidiaries (collectively referrd to as ,,the 
Group,,) whichwere prepared on 31 December 2015 and were approved byihe Board of Management on 20October 2016. The consolidated financial statements comprise the consolidated balance sheetas at 31 December 2015, the consolidated income statement and consolidated cash flowstatement for the year then ended and explanatory notes to the consolidated financial

statements including significant accounting policiei, as set out on prg". s- to ir
The Board of Management's Responsibility to the consolidated financial statements

The Board of Management of the Group is responsible for the preparation and the true and fairpresentation of these consolidated financial statements in accordance with Vietnamese
Accounting Standards, Vietnamese Corpo.rate Accounting System ano appricable regulations
on preparation and presentation of consoliddted financiaistaiements 

"nd 
r"rponsible forinternal control which thetBoard of Management determines that is relevant to the preparation

and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based onour audit. We conducted our audit in accordance with Vietnamese Standards on Auditing.Those standards require that we comply with ethical standards and requirer"nt., plan andperform the audit in order to obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement. :,
A.n audit involves performing procedures to about the amounts and
disclosures in the consolidated financial sta res selected depend on theauditor's judgment, including an assessment of I al misstatement of thefinancial statements, whether due to fraud or erior. ln making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and true and fairpresentat ements in order to design audit procedures thatare appro for the purpose of expressing an opinion on theeffectiven audit also includes'evaluating tfie
appropriateness of accounting policies used and the reasonableness of accjunting estimatesmade by the Board of Management, as well as evaluating the overall presentation of theconsolidated financial statements. .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Pr.icewaterhouseCoop er s (Vietnqm) Ltd.,
S;! fl2oy^lajOon Totuer, z9 Le Duan Street, District t, Ho Chi Minh CitA, Vietnam
T : +8 4 @ )58 zSoZg6, urwtD.ptDc.com/un



Auditor's Opinion

ln our opinion, the consolidated financial statements present fairly, in all material respects, theconsolidated financial position of the Group as at 31 becember i}ls, its consotioated financialperformance and consolidated cash flows ior the year then ended in accordance withvietnamese Accounting standards, Vietnam"se iorporate Accounting sysiem and applicableregulations on preparation and presentation of consolidated financiat itat"m"nt..

Other Matter

The consolidated financial statements of the Group for the year erided 31 Decemb er 2014'were audited by another auditor whose audit report dated iz way zols,expresseo anunqualified opinion on those statements.

For and on behalf of pricewaterhousecoopers (vietnam) Limited ,

Tu Le Quyen
Audit Practising Licence No.
2170-2013-006-1

Report reference number: HCM5626
Ho Chi Minh City, 20 October 2016

As indicated in Note 2.1to the consotidated fin
consolidated financial statements are not intend
consolidated results of 'operations and consolidar
principles and practices generalty accepted in co
Vietnam; and furthermore their uiilisation is not designed for those who are not informed aboutSR vietnam's accounting principles, procedures ani practices.

Audit Practising Licence No.
0048-2016-006-1
Authorisel signatory



YOUTH EMBASSY GROUP CORPORATION

CONSOLIDATED BALANCE SHEET

Code ASSETS

FormB0l-DN/HN

As at 31 December

100

110

111

112

CURRENT ASSETS

Cash and cash equivalents
Cash

Cash equivalents

Short-(erm invegtment
lnvestments held to maturity

Short-term receivables
Short-term trade accounts receivable,

Shortterm prepqyments to suppliers

Other short-term receivables

Provision for doubtful debts - short term.

lnventories
lnventories

,Provision 
for decline in value of inventories

Other current assets
Short-term prepaid expenses

Value Added Tax to be reclaimed

Other taxes receivable

Other current assets

Note

2015

VND

233,622,150,565

7,497,599,094

7,497,598,094_

66,290,630,433

4(a) 66,290,630,433

133,807,797,266

5 68,234,833,225

6 31,51Q,097,233

7(a) 34,102,466,808

(39,600,000)

8. 15,807,633,559

16,285,179,014

i (477,545,455)

10,219,491,213

9(a) 5,171,766,789

4,734,O94,225

307,630,199

5,000,000

2014

VND

146,410,153,875

12,203,591,194

4,259,196,353

7,945,404,831

12,065,505,000

12,065,505,000

88,870,965,950

37,408,514,344

11,689,383,932

39,812,667,674

(3e,600,000)

24,275,935,634

24,753,381,089

(477,545,455)

8,994,256,107

1,150,900,202

4,080,483,755

295,908,366

3,466,963,784

120

123

130

131

132

1 36.

137

140

141

149

150

151

152

153

155

The notes on pages 10 to 51 are an integral part of these consolidated financial statements.
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YOUTH EMBASSY GROUP CORPORATION

CONSOL!DATED BALANCE SHEET
(continued)

Code ASSETS (continued)

LONG.TERM ASSETS

Long-term receivable
Other longterm receivables

Fixed assets
Tangible fixed assets

Cost
Accumulated depreciation

Finance lease fixed assets
Cost
Accu mulated depreciation

lntangible fixed asbets
Cost
Accumulated amortisation

lnvestment properties
Cost
Accumulated depreciation

a

Long-term assets in progress
Construction in progress

Long-term investments
lnvestments in associate
lnvestments in other entities
Provision for long-term investments

Other long-term assets
Long-term prepaid expenses
Deferred income tax assets
Other longterm assets
Goodwill

FormB0l-DN/HN

As at 31 December
2015
VND

116,041,634,540

38,954,521,690
38,954,521,680

19,916,200,439
10,426,007,565
18,454,505,551
(8,029,497,996)

2,754,529,399
2,833,229,210

.(78,700,81 1)

6,735:664,474
7,024,382,154

(288,717,680)

4,906,292,931
44,906,292,931

250,669,012
400,000,000

(149,330,988)

12,113,960,579
11,923,902,',172

190,159,407

98,191,693,621

19,135,443,320
19,135,443,320

15,174,957,232
12,597,426,105
17,627,304,641
(5,029,879,536)

"281,789,791
780,340,910

(498,551,129)

,2,295,741,346
2,524,382,154

(228,640,808)

4,500,000,000
4,500,000,000

41,466,089,999
41,466,089,999

353,274,012
400,000,000
102,605,000

(149,330,988)

17,561,929,158
1',l,417,981,719

643,019,428
1,696,433,913
3,804,494,199

2014
VND

210
216

Note

7(b)

10(a)

10(b)

{ 0(c)

11

4(b)

4(b)

220
221

222
223

224
225
226

227
228
229

230
231
232

240
242

250
252
253
254

260
261
2f,2
268
269

e(b)
18

270 TOTAL ASSETS 349,663,785,105 2M,6O1,947,496

The notes on pages 10 to 51 are an integral part of these consolidated financial statements.
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YOUTH EMBASSY GROUP CORPORATION

CONSOLIDATED BALANCE SHEET
(continued)

Code RESOURCES

3OO LIABILITIES

310 Short-termliabilities
311 Shortterm trade accounts payable 13

312 Shortterm advances from customers
313 Taxes and other payables to the State Budget 14
314 Payable to employees
315 Short-tenn accrued expenses 15
319 Other short-term payables
320 Short{erm borrowings and finance lease liabilities 16(a)
322 Bonus and welfare funds 17

330 Long-termliabilities
337 Other longterm palyables

338 Long-term borrowings bnd finance lease liabilities 16(b)

4OO OWNERS'EQUITY

FormB0l-DN/HN

As at 31 December
2015
VND

248,398,145,095

201,825,039,466
53,233,038,305
2,388,790,315
8,610,e64,767

190,475,636
18,632,880,515

484,491,909
117,902,032,242

382,365,777

46,573,105,629
72,432,000

46,500,673,629

101 ,265,640,01 0

101,265,640,010
97,500,000,000
97,500,000,000

115,560,000
(4,380,000,000)
1,436,952,895

1,436,952,895
6,593,127,1',15

153,896,846,629

136,142,038,O76
24,396,148,535
2,257,245,813

16,322,021,864
1,610,916,578
7,882,722,793

15,329,891,843
64943,491,908

3,399,598,742

17,754,808,553

, 59,652,000
17,695,156,553

90,705,000,867

90,705,000,867
65,000,000,000
65,000,000,000

115,560,000
(2,920,000,000)
20,170,564,657

20,170,564,657
8,338,876,210

2014
VND

410 Capitalandreserves
411 Owners'capital
411a 7 Ordinary shares with voting rights
412 Share premium
415 Treasury shares
421 Undistributed earnings
421a - Undistributed post-tax profits accumulated

by the end of the previous years

19.20

20
20
20

421b - Undistributed post-tax profits of the current year
429 Non-controlling interests ' 21

44O TOTALRESOURCES

Tran Thi Hang
Chief AccountanUPreparer

349,663,785,1 05 244,601,847,496

The notes on pages 10 to 51 are an integral part of these consolidated financial statements.
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YOUTH EMBASSY GROUP CORPORATION

CONSOLIDATED INCOME STATEMENT

Gode

01 Revenue from sales of goods and
rendering of services

Less deductions

Net revenue from sales of goods and
rendering of services

Cost of goods sold and services
rendeied

Gross profit

Financial income
Financial expenses
- lncluding: lnterest expense
Selling expenses
General and administration expenses

Net operating profit

Other income
Other expenses

Npt other income

Net accounting profit before tax

Business income tax - current
Business income tax - deferred

Net profit after tax t

Attributable to:
Owners of the parent company
Non-controlling interests

Earnings per share
Diluted earnings per share

Form 802- DN/HN

Year ended 31 December
2015
VND

425,713,479,090

(21,694,159,826)

274,602,291,533

(1 1,787,096,868)

2014
VND

24

02

10

11

26
27

28
29

404,079,319,264

(258,1 11,153,301)

262,815,194,665

(1 52,1 50,69 5,2451

20

21

22
23
25
26

30

31

32
40

50

51

52

60

30

31

18

145,908,165,963

3,683,550,314
(22,368,425,031)
(17,076202,810)
(32,667,076,403)
(78,174,549,s80)

16,381,665,263

4,514,300,932
(1,814,002,636)
2,70O,299,296

14,292,532,551
135,721,195

1,465

119,664,499,420

896,346,276
(8,123,504,717)
(7,543,612,600)

'( 18,341 ,396,937)
(43,072,284,709)

42,023,649,333

12,045,994,604
(11,720,477 ,190)

325,517,414

30,066,726,747
2,544,695,391

19,091,96,3.,559 42,349,166,747

14,210,849,9021 19,734,146,0451
1452,861,0211 (3,608,574)

14,418,253,736 32,611,412,129

61
62',

70
71

3,085
3,085

['-J

Tran Thi Hang
Chief Accountant/Preparer

1,465

Anh Nhuong Tong

2016

financial statements.The notes on pages 10 to 51 are an integral part of

8

n.,



?

?

?

?

?

?

?

F

?

?

fl

r

YOUTH EMBASSY GROUP CORPORATION

CONSOLIDATED CASH FLOW STATEMENT
(!ndirect method)

Code Note

CASH FLOWS FROM OPERATING ACTIVITIES01 Net profit before tax
Adjustments for:

Depreciation and amortisation
Provisions
Loss/(profits) from investing activities
lnterest expense

Operating profit before changes in working capital
lncrease in receivables
Decreasp in inventories
I ncrease/(decrease) in payables
lncrease in prepaid expenses
lnterest paid

ng activities,

Ne ?:.fftxii?:tins activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets and other long_term assets
Loans granted to other entities
Term deposits

Dividends and interest received
Net cash outflows from investing activities ' ' i,

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from capital contribution of non-controlling

interest
Payments for share repurchases
Proceeds from borrowings
Repayments of borrowin gs
Finance lease principal repayments t

Dividends paid
Net cash inflows from financing activities

Net (decrease)/increase in caih and cash equivalents

60 Gash and cash equivalents at beginning of year

70 Cash and cash equivatents at end of year

(4,705,993,090) 1,237,220,359

3 12,203,591,194 10,966,370,925

,599,094 12,203,591,194

Nhuong Tong.

2016

financial statements.

FormB03-DN/HN

Year ended 31 December
2015
VND

19,091,963,559

2,638,846,004

2,953,533,461
17,076,202,910
41,650,545,934

(58,541 ,241,979)
8,468,202,075

13,062,945,244
(4,526,687,040)
(6,944,445,713)

(11,651 ,077,122)
'5,159,397,597
(3,533,377,278)

123,736,739,3921 ,

(6,220,282,142)

(54,225,125,433)
102,605,000
950,960,737

(59,391,941,939)

42,349,166,747

' 
2,222,493,947

477,545,455
(1,292,486,275)
7,543,612,600

51,300,322,374
(14,463,686,557)

6,191,764,674
(3,024,598,522)

!8,843,677,179)
(8,398,001,318)
(7,796,943,654)

565,392,736
(1,632,869,320)
13,997,693,234

(39,990,356,993)
(123,780,000)

1,292,486,275
(38,711,650,719)

2014
VND

02
03
05
06
08
09
10
11

12
14
15
16
17
20

21
23
24
26
27
30

31

32
33
34
35
36
40

50

2OO;OOO,oOO
(1,460,000,000)

281,565,031,026
(199,045,445,831)

(755,527,785)
(2,081,470,280)
79,422,597,130

(2,920,000,000)
161,517,745,705

(125,784,767 ,461)
(251,800,401)

(6,500,000,000)
26,061,177,943

VtSit5o;a'-.-f
//,v.t:/al
@l
*\
\qJ_\
\o+

The notes on pages 10 to 51 are an integral part of
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YOUTH EMBASSY GROUP CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Sqbsidiaries

Youth Embassy
Technology Corporation

Youth Embassy
Entertainment
Corporation

Youth Embassy Brand
Name Development
Corporation

Dragon Entertainment
Joint Stock Company

NVU Joint Stock
Company

Vietnam Online Service
Trade Joiht Stock
Company

Trading in
technological
products i

Advertising, 
r

producing media
channels

Advertising,
designing website

Advertising,
' producirig filrqs

Advertising,
producing media
channels

Producing software,
telecommunication

Ho Chi Minh City'

Ho Chi Minh City 99o/o

Ho Chi Minh City

Ho Chi Minh City

Ho Chi Minh City

Ho Chi Minh City

FormB09-DN/HN

% of ownership and
voting rishts
2015 2014

99% 99%

9lYo

GENERAL INFORMATION

Ownership structure

Youth Embassy Group Corporation ("the Company") was established in SR Vietnam
pursuant to Enterprise Registration Certificate No. 0304592171 which was,initially
issued by the Department of Planning and lnvestment of Ho Chi Minh City on 12
September 2006 and the 16th amended Enterprise Registration Certificate issued by the
Department of Planning and lnvestment of lo Chi Minh City on 25 February 2O1S 

', -

The principa s (collectively referred to as"the Group") , and artistic production;
producing m ing, trade promotion, back-
stage activities, non-wireless telecommunication activities, anO otnei telecommunication
activities.

The normal business cycle of the Grbup is 12 (twelve) months.\-,
As at 31 December 201s, the Group nao zoa employees (2014:209 employees).

As at 31 December 2}15,the Company had 7 following subsidiaries and 1 associate as
follows:

..:, place of
,, . . incorporation

Principalactivities andoperation

99o/o

90To

10

77,78Yo 77,78%



YOUTH EMBASSY GROUP CORPORATION

GENERAL INFORMATTON (continued)

FormB09-DN/HN

% of ownership and
voting rights

Place of
incorporation

Principal activities and operation

Producing films, Ho Chi Minh City
telecommunication
and advertisement

Producing films, Ho Chi Minh City
telecommunications
and advertisement.

Subsidiaries

Film World Trade Joint
Stock Company

Youth Embassy Film
Production and
I nvestment Corporation

Associate
Youth Cbnnections
lnformatics
Communication Joint
Stock Company

2015

72,75%

100%

2014

72,750/o

Producing films, Ho Chi Minh City 40%
telecommunication
and advertisement

2

2.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparationof consolidated financial statements

The consolidated financiar statements have been prepared in acaordance with
Vietnamese Accounting Standards, Vietna4ere igrporate Accounting System and
applicable regulations on preparation and presentation of consolidated financial
statements. The consolidated financial statements have beeh prepared under the
historical cost convention.

The accompanying consolidated financial statements are not intended to present the
financial position and results of operations and cash flows in acgbrdan"" *itna practices generally accepted in countries and jurisdictionso ccounting principles and practices utilised in Vietnam mayd accepted in countries and jurisdictions other than Vietnam.

significant changes in the Group's accounting policy applied

On 22 December 2014, the Ministry of Fi 4/TT_BTC(Circular 200') - providing guidante on acing
Decision No. 15/2006/QD-BTC dated 20 ircutar No.24412009fiT-BTC dated 31 December 2009. Circular 200 is appticable to financialyears beginning on or after,1 January 2015.

On 22 December 2014, the Ministry of rcular No. 2O2t2O14fTT_
BTC ("Circular 202") - Guiding on tire p ation of consolidated
financial statements. Circular 202 repla n." on pr"p"i"ti", .rOpresentation of consolidated financial statements provided in part Xlll of bircutar lrto.
16-1!2907fiT-BTC dated 31 December 2oO7 ("Circular 161").bircutar 2O2tooieffect on
15 F-ebruary 2015 and applied for the financial years beginning on or after 1 January
2015.

2.2

11



YOUTH EMBASSY GROUP CORPORATION

FormB0g_DN/HN
2 suMMARY oF srcNrFrcANT AccouNTrNG polrcrES (continued)
2'2 significant changes in the Group's accounting poricy appried (continued)

The significant changes in accounting policies were applied prospectively as follows:

' Transactions in foreign currencies and translations of assets and liabilitiesdenominated in foreign currencies _ ruote ii. - -

are transiated at the
ts and liabilities
are translated at the

. Basis of consolidation - Note 2.5

According,to circular 161, gains or losses incuned from partial acquisitions ordisposals that do not result-in a loss oig"in oicontrol are recorded into the incomestatement in that period.

partial acquisitions or
e recorded direcfly in
rests are now reclassified

. lnvestments - Note 4 
''\

According to Circular 200, the Group is requ.ired to disclose the fair value of theinvestments. ln case the Group canhot det'errnine the fair vaiGr;i inirestments, theGroup needs to disclose the reasoni in Notes to th" 
"onrolidated 

financialstatements.

, 
. Earnings per share _ Note 22

certain gomparativefigures have been reclassified to conform'ivitn tne presentationrequirements under ciicular 200 and circular ioi. o"trirs of such reclassifications weredisclosed in Note 36.

:
A.{r

'ili

12
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YOUTH EMBASSY GROUP CORPORATION

FormB0g_DN/HN2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONtiNUEd)
2.3 Fiscalyear

The Group's fiscar year is from 1 January to 31 December.
2.4 currency

IHJ?,ry,i5qi"0 
financialstatements are measured and presented in Vietnamese

Transactions arising in foreign currencies are transrated at exchange rates ruring at the::Uff l3l fllf: . 5;:: ; u,"r lt*"g:rkl'l ri s i n s rro m *r e s E 

-t 

ra n s a ct i o n i a,e 
-

2.5 Basis of consolidation

Subsidraries

ains and losses on transactions
policies of subsidiaries have
with the poticies adopted OV tf,"

l
l
I

I 13



2.5

YOUTH EMBASSY GROUP CORPORATION

FormB09-DN/HN

SUMMARY oF slcNlFtcANT AccouNTING poLtctES (continued)

Basis of consolidation (continued)

N on-co ntrol I i n g transacti o ns and i nterests

The Group applies a policy of treating transactions with non-controlling interests as
transactions with parties external to the Group.

Non-controlling interests ("NCl") are measured at their proportionate share of the
acquiree's identifiable net assets at date of acquisition.

Changes in the Group's interest in a subsidiary that do nof result in a loss of control are
accounted for as transactions with owners. The difference between the change in the
Group's share of net assets of the subsidiary and any consideration paid oi rEceiveO is
recorded directly in the undistributed earnings under equity.

Assocrafe

Associate is entity over which the Gioup has significant influence but not control,
generally accompanying a shareholding of,between 2Oo/o and 5Oo/o of the voting rights.
lnvestment in associate is accounted for using the equity method of accountini riO 

"r"llitially recognised at cost. The Group's inveitment in associate includes goodwill
identified on acquisition, net of any accumulated impairment loss.

The Group's. share associate post-acquisitibn profits or losses is recognised in the
consolidated income statement, and its sharerof post-acquisition mov6ments in reserves
is recognised in consolidated reserves. 'The oumulative post-acquisition movements are
adjusted against the carrying amount of the investment. When the Group's share of
losses in an associate equals or exceedS its interest in the associate, the Group does
not recognise further losses, unless it has incurred obligations gr made payments on
behalf of the associate.

U.nrealised gains and losses on transactions between the Group and its associate are
eliminated to the extent of the Group's interest in associate. Accounting policies of
associate have been changed where nicessary to ensure consistency iritn the policies
adopted by the Group.

2.6 Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the
Group's share of the net identifiable assets of the acquired subsidiary/ associate at the
date of acquisition. Goodwill on acquisitions of subsidiaries is recognised as an asset
and is amortised on the straight-line ba5is over its estimated period'of benefit but not
exceed 10 years. Goodwill on acquisitions of associates is included in the carrying
amount of the associate.

On dispos.al of subsidiaries or associates, the attributable amount of unamortised
goodwill is included in the determination of the profit or loss on the disposal.

14
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SUMMARY oF slcNlFlcANT AccouNTtNG polrcrES (continued)

Goodwill (continued)

Goodwill is tested annually for impairment and carried at cost less accumulated
amortisation less accumulated impairment losses. lf there is evidence that the
impairment during the year is higher than the annual goodwill charge, the Group records
the impairment immediately in the accounting period.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at bank, cash in transit,
demand deposits and other short-term investments with an original maturity of thrqe
months or less.

Trade rbceivables

Trade receivables are carried at the original invoice amount less an estimate made for
doubtful receivables based on a review by the Board of Management of all outstanding
amounts at the year end. Bad debts,are written off when'identified.

lnventories

Television programs

Television programs are recognised as inventories and stated at the lower of cost and
net realisable value. Cost is determined by the specifi
includes the actual cost of purchase, and other costs ntories
totheir present location and condition. Cost of tblevisi ost of
sdrvices based on reducing balance method which is determined by the number of
broadcasting times.

Net realisable value is the estimated selling price in the normaicourse of business, less
the estimated costs of completion and sdlling expenses. Provision is made, where
necessary, for obsolete, slow-moving and.defective inventory items.

Merchandise '!

Merchandise is stated at the lower of cost and net realisable value. Cost is determined
by the first-in first-out method and includes the actual cost of purchase, and other costs
incurred in bringing the inventories to their present location and condition.

2.7

2.8

2.9

(a)

(b)

15
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2 SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES (continued)

2.10 lnvestments

(a) lnvestments held-to-maturity

lnvestments held to maturity are investments which the Group's Board of Management
has positive intention and ability to.hold until maturity.

lnvestment held-to-maturity includes term deposits held to maturity for inteiest earning.
Those investments are accounted for at cost less provision.

Provision for diminution in value of investments held to maturity is made when ther.e is
, evidence that part or whole of investment is uncollectible.

(b) lnvestnients in equity of other entities

lnvestments in equity of other entities are investments in equity instrumentsof other
entities without controlling rights or co-controlling rights, or without significant influence
over investee. These investments are initially recorded at'cost. Provision for diminution
in value of these investments is made when the entities make losses, except when the
loss was anticipaied in their business plan before the date oflnvestment..

2.11 Fixed assets

Tangible and intangible fixed assefs

Fixed assets are stated at historical cost less accumulated depreciation/amortisation.
Historical cost includes expenditure that i5'directly attributable to the acquisition of the
fixLd assets.

Depreciation and amortisation ,;'

Fixed assets are depreciated and amortised using the straight-line method so as to
write off the cost of the assets over their eStimated useful lives or over the term of the
project. The principal annual rates used are.

Office equipment 10o/o - 17o/o

Motor vehicles 20o/o - 33o/o

, Machinery and equipment" 10o/o - 17o/o

Computer software 2o/o - 10o/o

Land use rights with indefinite useful life is recorded at historical cost and is not
amortised.

Dr'sposa/s

Gains or losses on disposals are determined by comparing net disposal proceeds with
the carrying amount and are recognised as income or expense in the consolidated
income statement.

I
q

I

,i

16



YOUTH EMBASSY GROUP CORPORATION

FormB0g_DN/HN
2 suMMARY oF srcNrFrcANT AccouNTING poLrcrES (continued)

2.12 Leased assets

of ownership are retained by
de under operating leases
ight-line basjs ovei the

2.13 Prepaid expenses.

Prepaid expenses inctude short-term of t ents on the balance sheetand are malnlV tools and equipment wh o use and office renovations.Prepaid expenses are recorded at histo
straight line method over the allocation p ted to expenses using the

classifications of payabres are based in iheir natures as foilows:

o Trade accounts payable are trade peyables arising from purchase of goods andservices.

' other payables include non-trade payables, and are not relating to purchase ofgoods and services.

' I Payables are rectassified on the balance sheet based on remaining period from thebalance sheet date to the maturity date.

2.15 Borrowing costs

Borrowing costs that are directly attributabte to the construction or production of anyqualifying assets are capitatised during tne peiioJoi tir" that is required to completeand prepare the asset for its intended use. 
'othei 

borrowing costs are recognised in theconsolidated income statement when incurred.

17
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2 SUMMARY oF slcNlFIcANT AccouNTtNG polrcrES (continued)

2.16 Accrued expenses

Accrued expenses include liabilities for goods and services received in the period but
not yet paid due to pending invoice or sufficient records and documents. Accrued
expenses are recorded as expenses in the reporting period.

2.17 Provisions

Provisions are recognised when: the Group has a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been'reliably estimated. provision

' is not recognised for future operating losses.

Provisions are measured at the expenditures expected to be required to setile the
obligation. lf the time value of money is material, provision will be measured at the
present value using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obllgation. The increase in the provision
due to passage oJ time is recognised as interest expenses.

2.18 Share capital "

Contributed capital of the shareholders is recorded according to actual amount
contributed. Contributions from shareholders are recorded acc6rding to par value of the
share.

Share premium is the difference between the'par value and the issue price of shares
arld the difference between the repurchase price and re-issuing price of treasury
shares.

..\
Treasury shares are shares issued by the Company and bought-back by itself, but
those are not cancelled and shall be re-issued in the period in accordance with the Law
on securities.

Undistributed earnings record the Group's results (profit, loss) after business income tax
at the reporting date.

2.19 Appropriation of net profit

(a) Dividend distribution

Dividend of the Group is recognised as.a liability in the Group's consolidated financial
statements in the period in which the dividends are approved by the shareholders at
Annual General Meeting.

(b) Bonus and welfare fund

The bonus and welfare fund is appropriated from the Group's net profit and subject to
shareholders' approval at the Annual General Meeting. This fund is provided in order to
reward and encourage in term of material, with the purpose of bringing the mutual
benefits and improve the welfare of employees.

18
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YOUTH EMBASSY GROUP CORPORATION

2

2.20

(a)

FormB09-DN/HN

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Sales of goods

Revenue from the sale of goods is recognised in the income statement when the
significant risks and rewards of ownership have been transferred to the buyer. No
revenue is recognised if there are significant uncertainties regarding recoviry of the
consideration due or the possible return of goods.

Rendering of services

Revenue from rendering of services is recognised in the income statement when the
services are rendered, by reference to completion of the specific transaction assessed
on the basis of the actual service provided as a proportion of the total services to be
provided.

!nterest income

lnterest income is recognised on an earned basis.

Dividend income

lncome from dividend is recognised when the Group has established the receiving right
from investees.

Cost of goods sold and services rendered. .

Cost of goods sold and services rendered are cost of brpadcasting line rental, cost of
sharing cooperative advertising activities, cost of television progfams, and recorded on
the basis of matching with revenue and on prudent concept. ;

Financia! expense

Finance expenses are expenses incurrbd in the period for financial activities including
expenses of lending and borrowing, losses incurred when selling foreign currencies,
losses from exchange rates, and payment discounts.

Selling expenses

Selling expenses represent expenses that are incurred in process of selling products,
goods, providing services, which rnainly include market research costs, depreciation
costs of fixed assets used for sale depdrtment, and entertainment expenses.

General administration expenses

General administration expenses represent expenses for administrative purposes which
mainly including salary expenses of administrative staffs, social insurance, medical
insurance, labour union fees, unemployment insurance of administrative staff, expenses
of office materials, tools and supplies, depreciation of fixed aqsets used for
administration, utilities, and other cash expenses.

2.21

2.23

(c)

(d)

2.24
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2

2.25

FormB09-DN/HN

SUMMARY oF slcNtFtcANT AccouNTtNG poLtctES (conrinued)

Current and deferred income tax

lncome taxes include all income taxes which are based on taxable profits including
profits generated from production and trading activities in other countries with which the
Socialist Republic of Vietnam has not signed any double taxation agreement. lncome
tax expense comprises current tax expense and deferred tax expenle.

Current income tax is the amount of income taxes payable or recoverable in respect of
the current year taxable profits and the current year tix rates. Current and deferred tax
should be recognised as an income or an expense and included in the profit or loss of
the period, except to the extent that the tax arises from a transaction orevent *niof,r i.
recognised, in the same or a different period, direcily in equity.

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets anO tiaOilities and their.cairying
amounts in the consolidated financial statements. Deferred income tax is not accounted
for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the tinle of occurrence affelts neither the accounting nor
the taxable profit or loss. Deferred income tax is determined at the tax rates that are
expected to apply to.the financial year when the asset is realised or the liability is
settled, based on tax rates that have been enacted or substantively enacteO by the
balance sheet date:

Deferred income tax assets are recognised.to thd extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

Retated parties 
/: i

Enterprises and individuals that direcfly, or indirecily through erre or more
intermediaries, control, or are controtted by, or are under comrhon control with, the
Group, including holding companies, subsidiaries and feltow subsidiaries are related
parties of the Group. Associates and individuals owning, directly or indirecly, an
interest in the voting power of the Group that gives them significlnt influence over the
enterprise, key management personnei, including .directors of the Group and close
members of the family of these individuals and companies associated with these
individuals also constitute related parties.

ln considering of related party relationship, the Group considers the substance of the
relationship but not merely the legalform.

2.26

20



YOUTH EMBASSY GROUP CORPORATION

CASH AND CASH EQUIVALENTS

Cash on hand
Cash at bank
Cash equivalents (")

2015
VND

990,796,393
6,516,91 1,71 1

FormB09-DN/HN

2014
VND

629,565,393
3,629,620,970
7,945,404,931

4.

(a)

7,497,599,094 12,203,591,1g4

(*) Cash equivalents represent term deposits at bank with,original maturity of less than
three months;

FINANCIAL INVESTMENTS

lnvestments held to maturity

These are term deposits at bank with fixed,interest rate range from 3o/o to.7.1o/o par
annum and maturity of from six to twelve months. The Company has pleilged these
investments to secure the bank loans of the Company (Note 16).

21
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YOUTH EMBASSY GROUP CORPORATION

5 SHORT.TERM TRADE ACCOUNTS RECEIVABLE

Third parties
Saatchi & SaatchiVietnam Joint Venture

Co., Ltd.
Dat Viet VAC Group Holding
Color Media Joint Stock Company
Others

Third parties
Long Ngoc Chau Company Limited
Color Media Joint Stock Company
Tropical Land Architects Company Limited
Others

Third party
Profits shared from business cooperation
Advances to employees
Compensation from business contracts
Shortterm collaterals and deposits' '

Others

FormB09-DN/HN

(a)

69,234-,833,225 37,408,514,344

As at 31 December 2015, all shortterm trade receivables were pledged with banks as
collaterals for short-term borrowings granted to the Company (Note 16(a)) .

SHORT.TERM PREPAYMENTS TO SUPPLIERS

" 2015
VND

5,723,329,460
13,210,252,941
7,168,000,000
5,408,514,832

31,510,097,233 11,689,383,932

OTHER REGEIVABLES

Short-term

2015
VND

7,586,291,455
7,515,008,925

11,112,500,000
42,021,032,845

2015
VND

2,625,000,000
11,152,479,476
4,121,807,477

398,885,259
4,205,223,827

2014
VND

9,154,832,453
13,,166,836,273

15,086,845,618

2014
VND

1 1,689,383,932

2014
VND

25,757,203,680

121,837 ,500
5,241,821,308

22,503,396,039 31,120,862,488

11,599,070,769 8,691 ,805,186Related parties (Note 34(b))

23

34,102,466,808 39,812,667,674



YOUTH EMBASSY GROUP CORPORATION

OTHER RECEIVABLES (continued)

Long-term(b)

2015
VND

17,500,000,000
18,607,690,000
2,846,941,690

FormB09-DN/HN

17.,500,000,000

1,635,443,320

2014
VND

Other receivables from business cooperation
contract (*)

Rental deposits (*")
Other deposits

8 INVENTORIES

20lc

o

38,954,521,690 19,135,443,320

fnis is a business cooperation contract relating to the investment, construction
and business of Hung Vuong square project at 100 Hung Vuong streqt, ward 9,
District 5, Ho Chi Minh City between the Company and Mai Huong Huong Service
and Trading Company Limited, the project owner. The total investment vilue is
vND50 billion, in which, the cotnpany agreed to contribute 35% of total
investment, equivalent to VND17.5 billjon and the project owner agreed to
contribute the rernaining amount of 65%, equivalent to VND32.5 nittion. The basic
of sharing revenue is based on annual revenue of the project, according to which,
the project owner shall commit to share 5.5% of annual revenue of the lroject to
the company during the useful life of the business cooperation contraci. 

-

This is a deposit for the rental of prernises at No.1 1 Su Van Hanh Street, District 10,
Ho Chi Minh City between the Company and the lessor, Bac Binh Construction
lnvestment Company Limited for the purpose of providing dining, entertainment
services and shopping.for young people, lease term of this deposit is from 5 to 30
years. At the date of the separate financial statements, theCompany has liquidated
this contract, and the entire deposit has been repaid to the company.

(.)

,

2014

Work in progress
Broadcasting TV

programs broadcast
- unapproved

Copyrighted film
Merchandise

Cost Provision
VND VND

6,472,867,991 -

.3,849,843,632
3,780,304,619 ,

2,182,162,772 (477,545,455)

Cost Provision
VND VND

1,595,481,878 -

6,300,348,254 -
15,263,107,438
1,594,443,519 (477,il5,455)

16,285,179,014

24

(477,ils,455) 24,753,381,089 (477,545,455)
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(a)

YOUTH EMBASSY GROUP CORPORATION

PREPAID EXPENSES

Short-term

Tools and supplies
Prepaid service expenses (*)
Others

Movement of short'.term prepayment during the year:

Opening balance
lncrease
Allocation during the year

Ending balance

Long-term

Tools and supplies
Prepaid service expense
Others

Movement of longterm prepayments during the year:

Opening balance
Increase
Allocation during the year

Ending balance

5,171,766,799 1,150,900202

2015
VND

98,047,041
4,879,307,457

194,412,291

2015
VND

1,150,900,202
21,162,119,905

(17 ,141,253,319)

2015

, VND

3,834,950,6)3
7,161,153,654

927,697,895

2015
VND

11,417,981,719
6,207,591,330

(5,701 ,770,977)

FormB09-DN/HN

2014
VND

447,659,129
372,712,646
330,528,428

2014
VND

739,984,395
10,124,101,053
@,713,185,246)

2014
VND

4,453,501,793
5,488,574,794
1,475,905,132

2014
VND

6,392,271,947
7,053,999,461

(2,028,279,699)

5,171,766,789 1,150,900,202

(b)

11,923,802,172 11,417 ,981,719

11,923,802,172 11,417 ,981,719

(.) Prepaid service expenses mainly include connection expenses and TV program
copyright prepaid for suppliers.

25
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(b)

YOUTH EMBASSY GROUP CORPORATION

FIXED ASSETS (continued)

Leased fixed asset

Historical cost
As at1 January 2015
Additions
Repurchase of finance lease assets (Note 10(a))

As at 31 December 2015

Accumulated depreciation
As at 1 January 2015
Charge for the year
Repurchase of finance lease assets (Note 10(a))

As at 31 December 2015

Net book value
As at 1 January 2015

As at 31 December 2015

t 
t ' r: l''

(c) lntangible fixed assets

FormB09-DN/HN

Equipment
VND

.780,340,910
2,833,229,210
(780,340,910)

2,833,229,210

398,551,129
338,814,443

(758,664,761)

78,700,811

281,789,781

2,754,529,399

Cotnputer
Software

VND

2,524,382,154 2,524,392,154

- 4,500,000,000

Land use
rights

VND

4,500,000,000

Historicalcost
At 1 January 2015
Transfers from investment properties

due to change of using purpose

At31 December2015

Accumulated amortisation .

At 1 January 2015
Charge for the year

At31 December2015

Net book value
At 1 January 2015

At 31 December2015

4,500,000,000 2,524,382,154 7,024,392,154

228,640,809
60,076,872

228,640,909
60,076,972

288,717,690 288,717,680

2,295,741,346 2,295,741,346

2,235,664,474 6,735,664,4744,500,000,000

27



YOUTH EMBASSY GROUP CORPORATION
FormB09-DN/HN

11 CONSTRUCTION IN PROGRESS

2014
VND

40,909,090,899
556,999,000

44,806,282,831 41,466,089,999

Movements in the construction in progress during the year'are as follows:

2014
VND

Opening balance
lncrease during the year
Transfers to fixed assets

Ending balance r"rr.

12 GOODWILL

g366,763,465
41,466,089,999
(9,466,763,465)

44,806,292,931 41,466,089,899

lnvestment and development cost for media
channel project

Others

Opening balance
Write-off (")
Allocation during the year

Ending balance year

2015
VND

42,472,090,996
2,334,191,935

2015
VND

41,466,089,899
3,340,192,932

2015
VND

3,804,494,198
(3,804,494rJ98)

2014
VND

4,280,055,973

(475,561,775)

3,804,494,198

(.) As at 1 January 2}15,the Company has transferred alt of its shares amounting to
VND7,135,444,353 to Mr. Vo Thai Phong under the share transfer agreement No.
264t 1 I 1 I 15/HDCN^rEAH 1 .

Under this agreement, Youth Embassy Group Corporation has the right to buy
back the shares sold at any time from the effective date of the agreement at the
agreed price upon request of Youth Embassy Group Corporation.

28



YOUTH EMBASSY GROUP CORPORATION

13 SHORT.TERM TRADE ACCOUNTS PAYABLE

Third parties
Da Phuong Tien VINACJ Media Joint Stock

Company
FONEVIET Company Limited
Colormedia Joint Stock Company
Da Phuong Tien Chau A Media Company

Limited
Others

Related parties (Note 34(b))

Corporate lncome Tax
Personal lncome Tax
Value Added Tax

SHORT.TERM ACCRUED EXPENSES,

Cooperation fee on VTC4 channel
Broadcasting cost
lnterest expense
Shared profits from advertising actiVies,
Other accrued expenses

53,212,049,005 24,256,963,199

20,990,300 i 3g, t a5,a+o

53,233,039,305 24,396,149,535

2015
VND

11,542,194,729
13,257,542,215
8,995,979,916

8,612,093,006
10,904,359,239

2015
VND

4,047,060,697
1,004,693,566
3,559,210,514

2015
VND

7,503,263,715

5,906,ggg,ggg
3,396,722,637
1,835,994,164

FormB0g-DN/HN

1,,016,729,065
7,529,195,767

2,705,949,532
13,006,199,925

2014
VND

11,452,290,754
717,110,605

4,152,620,505

2014
VND

3,127,561,904
2,019,070,667

628,767,124
1,444,922,919

662,400,290

2014
VND

14 TAXES AND OTHER PAYABLES TO THE STATE BUDGET

8,610,964;767 16,322,021,964

15

29

18,632,990,515 7,882,722,793
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16 BORROWINGS AND FINANCE LEASE LIABILITIES (continued)

(a) Short-termborrowing(continued)

(i) The loans from Ho Chi Minh Development Joint Stock Bank ("HDBank") - Nguyen
Dinh Chieu Branch under Contract no. O0O2|15|HDTDHM-DN/68 with a credit limit
of VND90 billion and credit term of 12 months from 1 January 2015 for the purpose
of working capital supplement. The loans bear an interest rate from 8 - 12o/o pet
annum and adjusted for each drawdown based on lending interest rates which
HDBank publishes in each period. The collateral assets for the loans include:

- Fixed assets, which are 5 cars of the Company; debt conversion rights
stipulated in the contract signed between WPP Communications Company, Limited and Saatchi & Saatchi Vietnam Joint Venture Company Limited;
property at No.826, 828, Suoi Cat Street, Thanh Tuyen Commune, Dau Tieng
District, Binh Duong Province and bank deposits of VND57,788,526,446 al
HDBank;

- 517o owner equity of the Company and the rights arising;

- Future assets formed from the loans includes: rights arising from the rented
premises of the Company at 4 commercial centers Hung Vuong, Cao Thang,
Su Van Hanh, Cong Hoa (up to :10,000 square metres); rights arising from
future sales contract between customers and HTVC Technology Media
Services Company Limited, ownership rights of Webmoney project of the
Company; :

. Existing rights and future rights arising,of the Company;

- All current assets and future assets of the Company and its subsidiaries,
including but not limited to cash on hand, valuable papqrs, cash balance at
bank, investments, receivables and advances, inventories, fixed assets,
working tools, debt collection rights; receivable rights, exploited rights and
leasing rights;

- Debt collection rights from WPP Communications Company Limited and
Saatchi & Saatchi Vietnam Joint Venture Company Limited of the Comapny,
Youth Embassy Entertainment Corporation and Dragon Entertainment Joint
Stock Company;

- Deposit contracts, saving contracts at HDBank in the future with a minimum
amount of VND32 billion within 12 months, pledged to a minimum amount of
VND2.7 billion of the Company and/or the Company's related parties per month;

- Deposit contracts, saving contracts at HDBank which account for a least 20% ot
total borrowing balance of the Company and/or the Company's related parties.

(ii) This is a borrowing in Vietnamese Dong. lts maturity is one year from the date of
the lban contract with a credit limit of US$1,000,000 and the interest rate at 3% per
annum. The collateral of loan includes: deposit balance at bank of the Company
which is maintained minimum at 50% of each drawdown and collateral assests of
US$1,000,000 owned by individuals, which is guaranteed by Mr. Nguyen Anh Tong
and Mr. Dao Phuc Tri.

$
I
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YOUTH EMBASSY GROUP CORPORATION

16 BORROWINGS AND FINANCE LEASE LIABILITIES (continued)

(c) Finance lease liability

2015
VND

739,071,932
1,322,173,629

2,061,245,561

2015
VND

3,399,598,742
738,154,255

(3,755,387,220)

382,365,777,\

2015
VND

190,158,407

FormB09-DN/HN

2014
VND

208,090,908
'17,358,913

225,449,821

2014
VND

1,959,999,484
2,924,599,000
(1,484,999,742)

2014
VND

643,019,428

17

The finance lease liability represents a financial lease from Chailease lnternational
Leasing Company Limited, according to the contract No. 8150308102 with the lease
term of 36 months from 14 October 2015. The finance lease liability is charged the
interest of 1Oo/o per annum, and is repaid on monthly basis. After the end of the loan
period, borrower has the right to repurchase the borrowed asset at its net book value.

BONUS AND WELFARE FUNDS

Within one year
Between one and five years

Opening balance
Provision during the year
Funds utilisation during the year

Ending balance

Deferred tax assets:
Deferred tax assets to be recovered Within 12

months

4

18

3,399,598,742

DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when there is a legally enforceable
right to offset current tax assets against current tax iiabilities and when the deferred
income taxes relate to the same taxation authority. The offset amounts are as follows:

33
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18 DEFERRED INCOME TAX (continued)

The gross movement in the deferred income tax, without taking into consideration the
offsetting of balances within the same tax jurisdiction, is as follows:

19

(a)

Opening balance
lncome statement charge

Ending balance

OWNERb'CAPITAL

Number of shares

Number of shares registered

Number of shares issued
Number of shares repurchased

Nmber of existing shares in circulation

Details of owners' shareholding

Nguyen Anh Nhuong Tong
DFK VinaCapital Venture lnvestment Ltd.
Dao Phuc Tri

Other shareholders
Treasury shares

Number of existing shares in circulation

2015
VND

643,019,429
(452,961,021)

190;158,407

2015

2014
VND

646,628,002
(3,609,574)

643,0!q,429

2014

(b)

Ordinary shares

9,750,000

. 9,750,000
(175,200)

9,574,900

'l'

31.12.2015

Ordinary shares

6,500,000

6,500,000
(1 16,800)

6,383,200

31.12.2014
Ordinary

shares

4,727,477

3,912,384
489,658

445,291

175,200

Ordinary
shares

3,277,547 50.42

2,592,844 39.89
324,510 4.gg
188,299 2.90
116,800 1.80

otto

48.49

40.13

5.02

5.28

1.08

o,,o

9,750,000 100 6,500,000 ,*

34



YOUTH EMBASSY GROUP CORPORATION

19

(c)

OWNERS' CAPITAL (continued)

Movement of share capita!

Number of
share capital

4,500,000

2,000,000

6,500,000

3,250,000

9,750,000

Ordinary
shares

VND

45,000,000,000
20,000,000,000

65,000,000,000
32,500,000,000

FormB09-DN/HN

Total
VND

45,000,000,000
20,000,000,000

65,OOO,ObO,OOo

32,500,000,000

At1 January2014
New shares issued

At31 December2014
New shares issued

At31 December2015

Par value per s,hare: VND1O,OOO

97,500,000,000 97,500,000,000

35
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NON.CONTROLLING INTERESTS

Movements in non-controlling interests ('NCI') are as follows:

Opening balance
Profit attributable to NCI
Capital contribution from NCI
Dividend paid

Capital decrease

Ending balance 6,593,127,115 8,338,876,210

EARNINGS PER SHARE

Basic earnings per share is calculatdd by dividing the net profit attributable to
shareholders by the weighted average number of ordinary shares outstanding during the
year, excluding ordinary shares repurchased by the Group and held as tieasury shares:

2015
VND

8,339,976,210
135,721,195
200,000,000

(2,081,470,290)

2015

14,282,532,551

(7,39,154,255)

2014
VND

9,980,608,760
2,544,695,391_

(4,186,417,931)

2014
(.)

30,066,726,747

(2,924,599,000)

Net profit attributable to shareholders (VND) . ,

Arnount appropriated to bonus and welfare fund'
(vND)

Weighted average number of ordinary shares in
issue (shares) ,

Basic earnings per share (VND)

13,544,379,296 27 ,142,127,747

9,748,343 9,745,791

1,465 3,095

(") Basic earnings per share of 2014 was recalculated according to Circular 200 for
comparative purpose.

Diluted earnings per share: the Group &es not have potentia! shares which will dilute
earning per share up to the date of the consolidated financial statements.

?

?

?
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23 OFF BALANCE SHEET ITEMS

(a) Foreign currencies

lncluded in cash and cash equivalents are balances held in foreign currencies of
US$103.12 and 36 goldthreads (2014: US$100.12).

(b) Gommitments under operating lease

The future minimum lease payable under non-cancellable operating lease as at 31
December 2015 is VND157,175,085,457 (as at 31 December 2014:
VND203,198,525,458). Details of payables are presented in.Note 35.

24, REVENUE FROM SALES OF GOODS AND RENDERING OF SERVICES

Revenue
Sale of advertisement
Revenues from fiim copyright
Revenues from television program production
Revenue from progr:am broadcast on Youtube
Revenue from lease premtses
Other revenues

2015
VND

353,185,016,276
27,534,660,294
18,1 51 ,401 ,559
18,800,514,998
7,178,249,601

' 863,636,362

2014

" VND

271 ,819,416,155
J,553,940,952

38,636,364

1 ,190,288,062

4

i
I

t
I
I
\
\

1
1
:l
I

274,602,281,533
a

Deductions
Trade discounts
Sales rebate

Net revenue from sales of goods and
rendering of services

(21,694,159,826) (11,787,096,868)

404,019,319,264 262,815,184,665

,'
(21 ,694,159,826) (1 0,701 ,096,995)

(1,085,999,873)

38
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YOUTH EMBASSY GROUP CORPORATION

25 COST OF GOODS SOLD AND SERVICES RENDERED

2015
VND

100,931 ,341,767
64,147,789,186
46,709,090,900
29,499,254,547

7,498,367,659
5,484,528,000

3,840,781,242

258,111,153,301

FormB09-DN/HN

2014
VND

39,968,616,295
38,896,709,303
16,779,545,458
7,379,999,999

21,612,689,273
3,796,000,000
2,147,546,484

233,340,000
18,51 1 ,721,835

1,202,984,179
1,143,996,974

477,545,455

152,150,695,245

Cost of film copyrights
Production cost of programmes
Cost of channel rental
Cost of reception
Cost of film production
Cost of view measurement
Cost of phone cards
Cost of website design
Cost of purchasing TV programmes
Cost of conferences
Others
Provision for decline in value of inventories

26 FINANCIAL INCOME

lntetest income from deposits
Gain on disposal of subsidiary
lncome from investments

F!NANCIAL EXPENSES

lnterest expense
Realised foreign exchange losses
Cost of finance leases
Payment discount
Other

3,683,550,314 896,346,276

\
c)

I

2015
VND

950,960,737
107,589,577

2,625,000,Q00

2015
VND

17,076,202,810

147,712,755
5,144,509,466

2014
VND

896,346,276

2014
VND

7,543,612,600
28,201,404

360,228,507
181,129,O20
10,333,196

39

22,368,425,031 8,123,504,717
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28 SELLING EXPENSES

YOUTH EMBASSY GROUP CORPORATION

Staff cost
Depreciation
Outside expenses service cost
Market research
Entertainment expenses
Others

29 GENERAL AND ADMINISTRATION EXPENSES

Staff. cost
Depreciation
Outside service cost
Prepaid expense allocation
Others

30 NET OTHER INCOME AND EXPENSES

Other income
Gains on compensation from staffs
Gains on compensation from Bac Binh

project
Others

Other expenses
Expense on compensation from staffs
Ad min istiative penalty
Others

32,667,076,403 18,341,396,937

2015
VND

6,150,852,036
533,002,617

2,277,O98,745
21,452,210,543

1,169,448,883
1,084,463,579

' 2015
YND

18,641,870,400
2,187,166,O22

47 ,421,461,029
9,227,100,249

696,951,880

2015
VND

4,121,807,477

392,493,455

(1,484,612,377)
(329,390,259)

FormB09-DN/HN

2014
VND

3,730,134,469
450,417,604

14,130,454,769_

30,390,095

2014
VND

13,705,001,357
1,189,051,530

17,110,123,635
10,412,468,924

655,639,263

2014
VND

9,466,763,465

2,579,231,139

1

c

il

1
a

I
I

f:

78,174,549,580 43,072,284,709

4,514,300,932 12,045,994,604

(8,766,937,450)
(1,404,452,537)

.(1 ,549,087,203)

(1,814,002:636) (11,720,477,190)

Net other income

40

2,700,298,296 325,517,414
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31 BUSINESS INCOME TAX

The tax on the Group's profit before tax differs from the theoretical amount that would
arise using the applicable tax rate of 22o/o as follows:

Net accounting profit before tax

Tax calculated at a rate of 20o/o

Tax calculated at a rate of 22o/o

Effect of:

Overprovision from previous year
Non - deductible expenses for tax purposes

Business income tax charge (*)

Charged to income statement:
Business income tax - current
Business income tax - deferred

a

Raw materials
Outside service expenses
Staff costs
Tools expenses
Depreciation expense

4,663,709,823 9,737,754,619

2015
VND

19,081,963,559

842,732,515
2,494,641,037

1,326,336,271

4,210,848,802
452,861,021

2015
VND

376,828,978,002

48,960,997,223
32,562,453,472
9,233,577,069
2,638,846,004

2014
VND

42,349J66,747

159,974,801

9,156,841 ,884

(421,700,000)
842,637,934

9,734,146,045
3,608,574

2014
VND

283,127 ,051,035
27,353,667,041
22,707,470,194
34,826,238,800

2,222,483,847

';-

il

l{

I
tl
/

i

I

32

4,663,709,923 9,737,754,619

(.) The business income tax charge from the year is based on eitimated taxable
income and is subject to review and possible adjustments by the tax authorities.

EXPENSES BY FAGTOR

t_
41

470,224,851,770 370,236,910,917
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r 33 ADDTTTONAL TNFORMATTON FOR THE ITEMS OF THE GASH FLOWS STATEMENT
L

(a) Non-cash transactions

! 2015 2014
VND VND

i

L Current portion of long-term loans 2,677,797,640

IL (b) Amount of loan actually withdraw during the year

t_

L

I

L

,L

I

t-

I

Proceeds from borrowings following norma!

borrowing contracs

2015
VND

184,792,531,026 146,517,745,705 '=

Proceeds from bonds issuance 96,772;500,000 15,000,000,000

=t:

l(
2b14 iVND i[

n
I

(c) Amount of loan principle actually paid during the year

Repayments for borrowings following normal

borrowing contracs
Repayments for bonds

2014
VND

184,045,44S,9Q1 125,784,767,461

15,OOO,OOO,0o0

1

I

I

lt_

l
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34 RELATED PARTY TRANSACTIONS

FormB09-DN/HN

During the year the company has transactions and balances with related parties as
below:

(a) Related party transactions

During the year, the following transactions were carried out with related parties:
I

I

L
I

ii) Purchases of goods and seruices

''"*XTrSiliine 
service rrade Joint stock 

,u ,ru.,r,

iii) Compensation of key management .

r Gross salaries and other benefits : '

iv) Dividend paid

DFK Vinacapital Venture lnvestment Ltd.

i) Rendering of services

Vietnam Online Service Trade Joint Stock
Company

v) Financingactivities

DFK MnaCapital Venture lnvestment Ltd.
Vietnam Online Service Trade Joint Stock

Company

.i

Loan borrowed during the year
VinaCapital lnvestment Management
Vietnain Online Service Trade Joint Stock

Company

, 401,253,849

1,440,000,000 743,000,000

10,570,845,333

15,000,000,000

3,411,895,050

22,062,437,316

18,411,895,050 22,062,437,316

2015
VND

66,743,685

1,467J23297

49,323,399

1,516,446,685

2014
VND :

:!

t
tl

.lJ

T

H

=

I

140,727,276

3,296,921,953

192,140,003

43
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34 RELATED PARTY TRANSACTIONS (\continued)

(b) Year end balances with related parties

Other short-term receivables (Note 7)

Vo Thai Phong
Vietnam Online Service Trade Joint Stock

Company
Nguyen Anh Nhuong Tong
Dao Phuc Tri

Short-term trade accounts payable (Note 13)

,'B,J;[rffline service rrade Joint stock

Short-term loans

DFK VinaCapital Venture lnvestment Ltd.' , r

Vietnam Online Service Trade Joint Stock
Company l

Other short-term payables

Vietnam Online Service Trade Joint Stock
Company

DFK VinaCapital Venture Investment Ltd.

11,599,070,769 8,691 ,805,196

2015
VND

7,153,757,065

2,787,935,744
371,026,391

1,285,751,065

20,990,300

FormB09-DN/HN

2014
VND

3,309,419,442

2,427,434,569
2,955,952,175

.139,185,346

15,000,000,000

1,921,400,000

16,921,400,000

L

3,192,140,003
628,767,124

3,820,907,127

44
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YOUTH EIIBASSY GROUP CORPORATION
FormB09-DNTHN

The consolidated financial statements were approved by the Board of Management on 20
October 2016.
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